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4 Copper prices are now trading at $9343 per metric tonne, following a significant drop due to the
rapid spread of the Omicron coronavirus strain, which has stoked fears about its impact on
economic activity. The expansion of Omicron has increased the chances of more lockdowns,
affecting demand and production operations. On Sunday, the Netherlands went into lockdown,
while several other European nations pondered extra measures to combat the highly dangerous
variant's spread.

4 Strength in US dollar index is also keeping commodities prices lower, US dollar index is now
trading near 96.58 which is marginally lower from recent top of 96.94 registered on November 24
while it is still sharply higher from low of 89.53 registered in May 2021.

4 On the inventory front, according to SHFE weekly inventory statistics released on Friday, copper
stock has declined by 2925 metric tonnes in one week to 44786 metric tonnes. As of Friday,
Comex inventory stood at 54219 metric tonnes, up 1483 metric tonnes over the previous week. As
of Friday, LME warehouse stock stood at 89150 metric tonnes, up 7375 metric tonnes from the
previous week. Inventory data shows that supply in the LME and Comex is easing, which will likely
keep prices under pressure.

4 Copper prices are influenced by central bank policy shifts, which have become more hawkish as
inflation has risen. A decrease in market liquidity is regarded as a negative for commodity prices.
Beginning in March, the US Federal Reserve said that it would halt its pandemic-era asset
purchases, paving the way for three quarter-point interest rate rises by the end of 2022. The
United Kingdom was the first of the G7 economies to hike interest rates from 0.1 percent to 0.25
percent. Finally, the ECB stated that it will continue to reduce bond purchases under its 1.85
trillion euro Pandemic Emergency Purchase Program next quarter, and that the programme will
be phased out in March as planned. On Friday, however, the Bank of Japan maintained its ultra-
loose monetary policy while reducing emergency pandemic funding.

4 On Monday, China’s central bank cuts a benchmark rate for the first time since the pandemic.
The People’s Bank of China lowered the one-year loan prime rate to 3.8%, down from 3.85%.

4 On economy front, The German Bundes bank cut its German 2021 GDP forecast to 2.5% from
3.7%. The German Dec IFO business climate index fell -1.9 to a 10-month low of 94.7, weaker than
expectations of 95.3. Also, Eurozone Nov new car registrations fell -20.5% vy/y to 713, 346, the fifth

consecutive monthly decline.
Outlook

4 Prices of LME Copper 3M are anticipated to be under pressure as long as they are below $9551-
$9665; however, they are likely to find immediate support around $9165-9051.
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Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0O032733;
NCDEX: Member ID FO0681/ SEBI Reg. No. INZO0O0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commeodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months - No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.n
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